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Velez * [The Spanish original of the article below appears in this issue of SourceMex (09/18/91).]
About 18,000 ha. are currently under tobacco cultivation in six states. Tobacco export revenues total
over $400 million per year. The industry provides jobs for over 12,000 people in agriculture and
manufacturing. Key problems include a high degree of ownership concentration, attributable to
large fixed capital investments in machinery required for opening new processing plants. Another
special characteristic of the industry is the tobacco plant's relatively high sensitivity to climatological
factors. Nearly 85% of the nation's tobacco is harvested in the state of Nayarit. Of a total 18,000 ha.
planted in tobacco, 13,900 ha. are located in Nayarit, and the rest in the states of Chiapas, Oaxaca,
Veracruz, Jalisco and Sinaloa. About 33,000 ha. of cultivable land in Mexico are considered suitable
for tobacco growing. Financing for tobacco producers, as well as research activities aimed at locating
new land for tobacco cultivation, derives from Mexican cigarette companies: Lausting, Examex,
Cigatam, Cigarrera La Moderna, Tadesa, and Exportadora Pacifico Norte. Exports have increased
dramatically, from just 0.08% of total sales in 1960 to 92.57% in 1990. Currently, the principal buyers
of Mexican leaf tobacco are the US, Germany, and to a lesser extent France, Portugal and Japan. The
lion's share of Mexican cigarette exports are shipped to Central America, and cigars are imported
by the US and Belgium. Between 1950 and 1965, Mexico imported between 3,100 and 3,800 metric
tons of leaf tobacco per year. From 1966 to the present, raw material imports have declined to
insigificant levels. According to reports by the National Tobacco Producer Union (Union Nacional
de Productores de Tabaco, affiliated with the Confederacion Nacional Campesina-CNC), leaf
tobacco production in 1950 totaled about 35,000 MT, compared to 72,035 MT in 1960, 68,569 in 1970,
and 79,141 MT in 1980. Output in 1991 is projected at 75,000 MT. In 1972, the government created
Tabacos Mexicanos SA (Tabamex) to stimulate the production and marketing of tobacco. The
government owned 52% of shares, private sector cigarette manufacturers, 24%; and, producers
affiliated with the CNC, 24%. Tabamex supplied loans to farmers in tobacco- growing regions. As
part of the current privatization drive, the government's stake in Tabamex has been transferred to
the private sector. Government officials justified the move by citing corruption among company
executives, deals between executives and private firms detrimental to tobacco producers, and
excessive administrative costs. * Hernandez Velez is a contributor to daily business newspaper, El
Financiero.
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